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Several G20 Countries' Economic Growth
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Indonesia

Indonesia's economy is projected to grow at a rate of 5,2 % in 2024 and global economic is projected to grow
at a rate of 3,1%

Source: oecd.org



Inflation Trends in the G20 Countries y-ony)

Argentina - [ © 7
Turkey | NS 71.60%

Russia [ 8.60%
India |]5.08%
Australia || 3.60%
South Africa | 5.20%
Mexico []4.98%
Brazil || 4.23%

UK |2.00%

France |2.20%
Germany |2.20%
Canada |2.70%

US |3.00%

South Korea |2.40%
EU |2.50%
ﬁ Indonesia | 2.51%
Japan ] 2.80%
Saudi Arabia |1.50%
ltaly |0.80%

PRC 0.20%

Note:

June 2024

| March 2024

Source: https://tradingeconomics.com/
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Indonesia surpasses Japan and UK, I=7
rises to 27th in competitiveness rankings 8

FEER GRHOUFS HANKINGS
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Indonesia remains the top global FDI destination in 2023

Foreign direct inlnvestmeant inflows, top 20 host economies

(Billions of dollars)
2023 2022

United States (1)
China (2)

Singapore (3)

Hong Kong, China (4)
Brazil (6)

Canada (9)

France (5)

Germany (17)
Mexico (12)

Spain (10}

United Arab Emirates (21)

Australia (7)
Sweden (11)
Foland (15)
Iindia (8)
Belgium (31)
Argentina (27)
Indonesia (18)
Japan (13}

Chile (26)
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Sowroa: LINCTAD, FOLYMBRME datshass (wawerunciad. orgfidistatistics) and bassd on mfommatecn from The
Fimarcaal Times, i Markeis fersnar fDimarkets. com) ard Refinetin.
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Young Generation's Role in Investment

Indonesia has the largest population in ASEAN and
the fourth largest in the world, with 273.8 million
people.

By 2030, it is estimated that 68.3% of the total
population will be of productive age (15-64 years).

ENTREPRENEURSHIP RATE

® 0 o ¢«
Indonesia ‘I“I“I“I 3.47%

 Developed countries have an average
entrepreneurship rate of 10-12%.

* Indonesia aims to achieve a minimum
entrepreneurship rate of 4% by 2024.

Source: Ministry of Cooperatives and SMEs
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Investment Development 2015-2023 'T:, e
MINISTRY OF INVESTMENT (I D R Trl I I 10 n)
1,600
The first period of the President Joko Widodo The second period of the President Joko Widodo
1,418.90
1,400
US$ 98 B
1,200
1,099.80
1,000
968.40
809.60
800 765.00 858.50
792.00 817.20
600 545.40
— 594.80
519.50
400 350 /4 366
302 308 315
208 209 215 220 223 217
. B -166 : N h - - -
0
2015 2016 2017 2018 2019 2020 2021 2022 2023

EmQ1 mmQ2 mmQ3 mmQ4 =e=Realization =e=Strategic Plan Target
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MINISTRY OF INVESTMENT

1. Jawa Barat
IDR210.6 T

Top 5 Investment Realization (FDI+DDI)
2023 by Location

FDI Outside Java
IDR 743.9 T (52.4%) IDR 730.8 T (51.5%)

L IDﬁjggSa1 T
IDR 6749 T -
(47.6%) (48.5%)

Job Created:

1,823,543
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MINISTRY OF INVESTMENT

2019

No Sector

Transportation,
Storage and
Telecommuni-
cations

Electricity, Gas
and Water

Housing,
3. Industrial and
Office Estates

Basic metals,
fabricated
metals, non-
4. machinery
and
equipment
industries

5. Mining

IDR (T)

139.0

126.0

71.1

61.6

59.5

%

17.2

15.6

8.8

7.6

7.4

1.

. Industrial and

. Construction

Investment Realization Trend by Sector

2020

Transportation,
Storage and
Telecommuni-
cations

144.8 17.5

Electricity, Gas 102.0 12.3

" and Water

Basic metals,
fabricated
metals, non-
machinery and
equipment
industries

948 11.5

Housing,
764 9.2
Office Estates

/1.0 8.6

. Industrial and

. Mining

2021

Basic metals,
fabricated

metals, non- 117.5 13.0

" machinery and

equipment
industries

Housing,
1174 13.0
Office Estates

Transportation,

Storage and 1074 11.9

" Telecommuni-

cations

Electricity, Gas 816 91

" and Water

81.2 9.0

2022

Basic metals,
fabricated
metals, non-

" machinery and

equipment
industries

. Mining

Transportation,
Storage and

" Telecommuni-

cations

Housing,

. Industrial and

Office Estates

Chemicals and

. Pharmaceuti-

cals Industry

171.2 14.2

136.4 11.3

134.3 11.1

109.4 91

936 7.8

1.

5.

2023

ol Sector R 1)+ JiNol Sector1oR (0 % 1N Secior 0% % fuol  sector |oRen)| %

Basic metals,
fabricated
metals, non-
machinery and
equipment
industries

Transportation,
Storage and
Telecommuni-
cations

. Mining

Housing,
Industrial and
Office Estates

Chemicals and
Pharmaceuti-
cals Industry

200.3 141
159.8 11.3
156.5 11.0
115.2 8.1
105.0 7.4



ﬁ Investment realization from Taiwan in Indonesia I

(2019 — 2023)

MINISTRY OF INVESTMENT

Taiwan Investment was
rank 9% jn 2020

Companies: 247
Projects: 768

454.3

Companies: 252
Projects: 881

316.9

Companies: 273
Projects: 637

181.1

2019 2020 2021
. Indonesian
Indonesian Indonesian Labor: 9.977
Labor: 17.652 Labor: 15.081

Companies: 261
Projects: 730

236.7

2022

Indonesian
Labor: 8.652

In USD Million

Source: Ministry of Investment/BKPM, 2024.
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Excluding financial sectors and upstream oil and gas

Accumulative of Taiwan
iInvestment in Indonesia since
2019 — 2023:

USD 1.38 Billion
Companies: 1,307
Projects: 4,512
Indonesian Labor: 60.965

Companies: 274
Projects: 1,496

190,1

2023

Indonesian
Labor: 9.603
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ﬁ Investment realization from Taiwan in Indonesia

MINISTRY OF INVESTMENT (201 8 - 2023)
Excluding financial sectors and upstream oil and gas

Top-10 Sectors Investment from Taiwan Top-10 Location of Taiwan Investment
(USD Million) (USD Million)

452.3 (28%)
Industry .
#4 Riau Islands
Textile Industry ﬂ _341 38 (21%) (103.8)

<

Machinery, Electronic, - ;,
Electrical Industry <= _ 195.4 (13%)

g

Footwear Industry g _ 155.04 (10%) *, ; .
Rubber & Plastic o
Industry iE@ I 118.29 (7%) ?4'-' (1))Jamb| :

\

#1 Central Sulawesi

#7 Jakarta (495.1) |

o (13.2)

#8 West Papua

Chemical Pharmaceutical

Industry )

#5 Banten
Mining ‘ I 70.6 (3%) (82.8)

Housing, Industrial Estate,
Office Property iaf

. <
. L] et
3 e
. ’ .
. -"“t e
2 bl

SRS RS

PRV

#2 West Java #;IEast Ja - ﬁ

(472.8) (69.5) ?f?. 7B)a"

#3 Central Java
Processing Industry B (21 2.4)

Automotive, Component Mz
Industry &e=e*°

Non-Metals Mineral *?* I 17.4 (1%)

Source: Ministry of Investment/BKPM, 2024



5 Big Agendas for Advancing Indonesia
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Downstream industrialization
of natural resources
Optimizing clean energy
sources and green economy
Legal, social, political, and
economic protections for the
people

MSMEs move upmarket

IKN development
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Sustainable Economy is a strategy of Indonesia Economic

Transformation
The objective of economy should be based on environmental, social & governance principle

Sustainable Economy

Brown economy Red economy Green economy Blue economy Circular economy

An economy that aims

A brown economy is one in the by product . an economy that :
: a model of production and
which economic growth is of Fordism (named after 2l rgducmg : "comprises a range of ' product
largely dependent on Henry Ford), which favors O [ Sl economic sectors and consumption, which
en\g/iroynmepntally destructive mas;yproduc’:tion and seelogiee] SEElblze; related policies that IICLES SR, IR}
forms of activity, especially considers environmental :S:t;?r?;tigns Ll together determine iZil‘JuSrltr)]i%hirr?gpaa:zg%ecycling
fossil fuels like coal, oil, and resources to be unlimited. : whether the use of ocean L :
: . development without . : existing materials and

gas.Jun 3, 2022 It a linear business model ) resources is sustainable duct |

f taking resources and degrading the products as long as

0 9 environment possible

producing waste

 Environment: emission measurement, energy, water, ecofriendly, raw
material, waste, conservation, restoration and rehabilitation

« Social: Gender representation, age diversity, vulnerable group, renumeration,
training and education, customer data, products, community empowerment,
child protection, right of indigenous people.

* Governance: Business ethics, compliance, independence, worker
compensation, democracy in share ownership.

ENVIRONMENTAL SOCIAL

Sumber: The Blue Economy: 10 Years, 100 Innovations, 100 Million Jobs, Gunter Pauli.



m Abundant natural resources for manufacturing raw materials
Focusing on downstream industries to add value to its natural resources

MINISTRY OF INVESTMENT

Investment Priority Sectors

T ‘i’gg“ o
5 e p
‘W

Export-Oriented Renewable
Labor-Intensive Industry Energy
+
— +
= = A -
& _ Value-Adding
Industry to Natural
Infrastructure Digital Economy Resources
Potential
Commo-
dities Nickel

Rubber Biofuel

Palm Oil Coconut Timber
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Investment in Downstream Industries

Investment Required

Priority Downstream Industry (until 2040, estimated)

Minerals and coal US$ 431.8 billion

Bauxite

Pine Resin

Oil and gas US$ 68.1 billion
Marine, fishery, plantation, forestry US$ 45.5 billion
Total US$ 545.3 billion

Ministry of Investment/BKPM has prepared the Roadmap of
Downstream Industries which includes priority industries,
Investment opportunity, economic impacts, and strategic policies.

Iron Steel  Gold/Silver Asphalt

'y S 1)

Shrimp

Crab Seaweed

Source: Ministry of Investment/BKPM, 2023.



UPSTREAM

Processing/
Refining

>/

C)MNDID () MINDID
Mamam © Mamam ©
1BC 1BC

@ LG Chem @ LG Chem
7 e EREW
erameT

CATL -

erameT

CATL

Buli (Kab. Halmahera Timur, Maluku Utara) and

Kab. Konawe Utara (Sulawesi Tenggara)

Electric Vehicle Ecosystem Development
in Indonesia

DOWNSTREAM

Electric
Vehicles

Precursor/
Cathode

Battery

Battery Cells

@LGChem @LGChem sSwasta
@ @ N . ' MOTOR GROLUP
{fiexze  HYUNDAL BESITS
MOTOR GROUP :
e CATL
CATL

Jawa Barat, Jawa
Tengah, and Jawa
Timur

KIT Batang
(Jawa Tengah)

10 Gwh (Kab. Karawang,
Jawa Barat) and 20 GWh

Charging
Station

Scattered

_I_
>l

Puqing Recycling

throughout different (Morowali, Sulawesi

(TBC)

regions

Tengah)



Growing tourism industry with strong domestic market
Focusing on developing 5 super priority tourism destinations

Economic Contribution of Tourism in Indonesia

(US$ million) 124,009

1. Toba Lake | 2. Borobudur

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Int’l Visitor Arrivals in Indonesia Domestic Trips in Indonesia_
(Million) 722.16
........................................................... 518.59
________________ ;% .' - — .
B iy &
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 4 SEZ Manda"ka;—ﬂ'ﬁ: -.: 5 SEZ Likupang

Source: Statista, 2023.
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69 sustainable ready-to-offer projects with pre-FS 1="1
—
TAIPEI
oy - Sectors: manufacturin
4 6 cities/regencies tourism. infrastruct reg, Animal Husbandry
uri I uctu
7. DPPP Toba Lake 15. Alumina Smelter Refinery ¢ ’ Fishery
22. Aluminum Extrusion 27. Aluminum Wire Rod economic zone .
. 42. Kl Ladong 49. Orange 67. Wing-in-Ground I25_ Fatty Alcohol Tourism
61. Medical Equipment from & 58. Power Plant from NRE I 30. Coconut Downstream Industry of Mineral
Natural Rubb
Sl HbREr ll 34. Fatty Alcohol 63. Com Agriculture (Integrated with Manufacture)
24. Fatty Alcohol . A
I 26. Cooking Oil Industry I 69. Material of Electronics e gf:;ir:l)lelilskser:"lelter 5. DPP Manado-Likupang Infrastructure
A
4 16. Smelter Sponge 3
8. DPP Bangk4 Belitung 3 33. Cocoa = Energy

A o

Bis CP? B

B 28. Gambir (textile dye)

10. DPP Morotai
21. Nickel Sulfate Smelter

*

L 3

31. Coffee Bean

i

I 35. Sago Food Estate

Yo

0-*".
o Y

a "

e

J 23. Coal-based MEG %
B 48. Sugarcane

[

41. Integrated :
Charging Station 1l 17. Smelter Slab Billet Steel 4. DPP Wakatobi .
. Dpp Borcubudurl 18. Smelter Steel Billet I 20. Nickel Smelter - '
l 43. Kl Pesawaran 14. Copper Recycling
51 Soya
54 Seaweed |

12. KEK Tanjung Lesung 1 4
57. Power Plant from NRE :
. . 6. DPP Raja Ampat
I@g_ Solar Panel l 40. Airport Cargo Village J 38. (NG Terﬁgd o Re« . brP R ejg P
36. Sorong Port
9.DPP B -T -S : :
44. Automotive Component g——— romon endgelemett " 11. KSF‘N Banda |4?- Fish Canning

39. Hazardous Waste Processing Facility 3. DPP Labuan Bajo I 55. Fish
. Fisheries

45. Pharmaceutical
46. Soda Ash
60. Airplane Tires J 52. Catile Farm

66. Electric Mot | 50. Banana +

- Electric Viotorcycle 59. Pharma Salt . . . -
62. Bioethanol 2. DPP Lombok-Mandalika regionalinvestment.bkpm.go.id

Source: Ministry of Investment/BKPM, 2023. 64. Copper I 53. Cattle Farm

65. Agricultural Equipment and Machinery 56. Shrimp Cultivation




22 Special Economic Zones in Indonesia I=T

SEZ Galang Batang
Kab. Bintan, Kep. Riau

Export Processing Industry
Logistics and Ener

SEZ Arun Lhokseumawe
Kab. Aceh Utara, Kota Lhokseumawe, Aceh

sas-» EXxport Processing,
=1 Logistics, Industry and

Tourism ) : " E(I)Etg.lgg’;?ns,aKep. Riau }
@ (, = EaEZSiSmezjlul\:anglgei J — (" SEZ Maloy Batuta Trans ) 4 i )
& >maungun, sumut (& SEZ Batam Aero Technic ) PR Kalimantan ~ SEZ Morotai
Logistics, Industry and | Gy Kota. Batam, Kep. Riau 3 Kab. Kutai Timur, Kaltim & Kab. Pulau Morotai, Maluku Utara
é ~ ~ounem / glspgi':\'douvsgxa(t/ll;llntenance. | Export Processing Industry @ T:J'J';Ty ::clljt':glisrt?gsessmg )
@ e and Logistics ) 1

2 SEZ Tanjung Sauh

Kota. Batam, Kep. Riau @ @

Manufaktur Industry j

.2 SEZ Sorong
' Kab. Sorong, Papua

Export Processing
Industry and Logistics

2>

® &

SEZ Likupang

Kab. Minahasa Utara, Sulut
Tourism

i  SEZ Tanjung Kelayang
: mKab. Belitung, Bangka Belitung
Tourism 2\
\_/

&)

. SEZ Bitung

# Kota. Bitung, Sulut
Industry, Logistics and

export processing

SEZ Palu

SEZ Setangga

SEZ Tanjung Lesung Kab. Tanah Bumbu, Kalsel
= Kab. Pandeglang, Banten Manufactur Industry

‘WTourism @ ,@

‘ - b (Cota. Palu, Sulteng
> — < [ 27" " Industry, Logistics and
. ‘ .
~ SEZ Lido @ : @ Export Processing
. Bogor, Jabar @ :
- = - [ \ y Total Area for 22 SEZ:
SEZ Kendal - SEZ Kura-kura Bal.i -~ SEZ Mandalika 20.825,1 Ha

Kab. Kendal, Jateng
Export Processing, Logistics,

and Industry ~

_ SEZ Singhasari Kab. Gresik, Jatim _
5 Kab. I\/Ialan_?,Jatim y Metal Industry, ﬁ SEZ Sanur () SEZ Industry
e

B Tourism and Technology Chemicals, Energy, ¥ Kota. Denpasar, Bali
Development \_ Logistics, Electronigh ~~——Tourism and Health () SEZ Non-Industry

= Kota. Denpasar, Bali

> - g Kab. Lombok Tengah, NTB

: ) B  Tourism and Creative @ Tourism O Operation (17 SEZ)
oL oresik Economy (O Construction Phase (5 SEZ)




New Capital City: From Jakarta to Nusantara (IKN) TAIPE |
5-phase development in 2022-2045, projected population to achieve 1.9m

Samarinda

The current capital o .
of Indonesia (/'

199.962ha » KPIKN .o ) A

Kawasan Pengembangan |bu Kota Nusantara

56.180 ha ' KIKN

Kawasan lbu Kota Nusantara —

L_.. o IKN Zone

L .“.# JI
SO~ L

6.671 ha KIPP

Kawasan Inti Pusat Pemerintahan

Core Government Area

B 1 T

o

t .
Source? .donesTan New Capital Authority , 2023.




300+ Investment
Projects Have
Been Identified to
Date in The Core
Government Area

Source: Indonesian New Capital Authority , 2023.

AN

|dentified
Investment projects

Est.investment
(Mn USD)

Remarks

Housing

666-1,089

Projects related to
housing development
Total projects covering ~452 Ha

Commercial

194-314

Projects related to mixed
use infrastructure
Total projects covering ~130 Ha

Education

67-110

Projects related to development of
school infrastructure
Total projects covering ~45 Ha

Transport

~635

Projects related to Road &
MUT development
Total projects covering ~79 Km

Medical
facilities

13-21

Projectsrelated to
Hospital.infrastructure
Total projects covering ~8.5 Ha

Telecom

~321

Projects related to development of
Fiber optic network
Totalprojects covering ~207 Km

Township

22-37

Projectsrelated to development of
City Park
Total projects covering ~15.4 Ha

Energy —
Infrastructure

~68

Projects related to development of
electricity & gas infrastructure
Total projects covering ~95 Km gas
line and ~73 Km electricity line

Energy —
Powerplant

+¢WWWIII

15-30

Projects related to development
of Floating Solar PV
Total projects covering ~334 Ha



m Improved investment regime, strengthened coordination
More open policies and supports from all stakeholders to address hurdles

MINISTRY OF INVESTMENT

Harmonization and simplification of regulations,
also improvement of legal certainty

|

Creation

79 laws have been revised
Through a single law (Omnibus Law
UU 6/2023) which regulates various

sector (11 clusters)

Law

Centralized investment authority

MINISTRY OF INVESTMENT/
INDONESIA INVESTMENT COORDINATING BOARD

The authority to issue business
licenses is delegated to the
Ministry of Investment/ BKPM
and the issuance is through OSS*
System, consist of 16 sectors.

OSS: Online Single Submission. Source: Ministry of Investment/BKPM, 2023.
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Open for 100% foreign ownership

All business fields are open 100% for both FDI and DDI,
except mentioned in Presidential Regulation N0.49/2021
on Business Fields for Investment.

Low minimum paid-up capital for FDI

Minimum paid-up capital of IDR10 billion (~US$700,000)
for Foreign Direct Investment (FDI).

Investment licenses with risk-based approach

Not “one size fits all”’: Simpler licenses for business
activities with lower risk, processed through online single
submission system (OSS) for investment.

Lower Corporate Income Tax

22% CIT for companies non-listed or 19% CIT for
companies listed in Indonesia Stock Exchange (IDX).

Before 2020 2020 onwards

250, W) 22,
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MINISTRY OF INVESTMENT

Tax Holiday

Import Duty Exemption

Source: Ministry of Investment/BKPM, 2024.

Competitive investment incentives and facilities

Tax Allowance

Super Tax Deduction
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151159 Thank You!
Indonesia Investment
Coordinating Board/BKPM

Jakarta 12190 — Indonesia
T: +62 21 525 2008

F: +62 21525 4945

E: info@bkpm.go.id
Bkpm.go.id
investindonesia.go.id

New York 9

London 9

Seoul

Beijing 9 99 fokyo
Abu Dhabi 9
Taipei

Singapore 9
9 Sydney
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