ADMNTECH

Enabling an Intelligent Planet

Advantech in Perspective

Jason Chiou
Senior Director, Industrial loT Group

T Edge Computing WISE-Paas$ Allianc
Industry e 57 . |oTSRP2.0 Service IoT
4.0 . iCity Embedded lo7
A WEE 1228 o XNavi Servicesléﬁ‘doud—lo‘
by INDUSTRY 4.8 AWireleSs 57 eases

iLogistics &7 Al Platform IoT Device Managemer
WISE-STRCK

WisE Fass
NeviceOn =B |.AP Px—nc'.i’x‘ﬂﬂ’éﬁv"' ::‘::,.,/
gy Design-in Servicesd, %¢2"

Customer Care ™



Mission
Enabling an Intelligent Planet

Revenue
USD $1.76 Billion (2019)

Market Cap
USD $8.1 Billion (Aug 2020)

Service Field
Industry 4.0, Industry loT,

Embedded Computing,

Smart City (Medical, Retail, Logistics)
Serve Worldwide loT Solution Integrators




Advantech’s Key Milestones Across Two Decades (2010-2030)

Enabling an Intelligent Planet

LEAP Challenge

as Corporate Vision for Reaching US$ 2B
2010 2020 2030
Introduce WISE-PaaS
° ® °
2017 <= Next Stage Globalization: —
T Globally Integrated Regional Competence (GIRC)
».—.—------—._._.l_ ._.I ._.»
i |, <@~ Phaselll: m— l
2013 2018 Co-Creation Joint Ventures \with AloT DFSlIs a
Reach US $ 1B Kickoff Phase Il Biz o '3
2020 2285
Announce Target to Reach 1000+ WISE-PaaS$ VIPs,

WISE-PaaS Marketplace 2.0

1000+ I.Apps on Marketplace
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Worldwide Presence

3 Manufacturing Sites 14 Service Centers
4 Logistics Centers 27 Countries
America ‘ Europe ‘ China ‘ Taiwan ‘ N. Asia & SAP
540pp 530p 3 400pp 3,100pp 670pp
,a%» A
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ORegional Service center

@ Branch Office AD\-\NTECH



Geography Exposure and Opportunities

North America
US$507.4mn, +14% YoY
L ]

Others

US$107.3mn, -16% Yo$\1

N. Asia & Intercon
US$330.6mn, 43% YoY

*Diversified Focus Sectors
*Business Development
Domestic Partner Alliance

Europe
US$300.9mn, -2% YoY

*Embedded Market Expansion
*Industry 4.0
*Intelligent Hospitality and Logistic

*Networks & Communications

*Embedded Market Expansion

*Infrastructures Refreshment
*Industrial Automation

Revenue

USS1756mn
+9% YoY

China
US$409.4mn, +2%YoY

*Industry 4.0

*Environment & Energy
*Embedded Market
Infrastructures Upgrade
«Intelligent Hospitality and Logistic

Taiwan
_70
US$100.5mn, -7% YoY



Brand Value

Best 01 02 03
Taiwan us @5 | fPumame | PR
IN SEARCH OF INCREDIBLE B8R -
Global Brands
20 1 9 -4% 1,549 Sm +3% 1,5325m +5% 937 Sm +0% 6045m
05 06 07
CGIANT ol
Interbrand +11% 556 $m +7% 481%m -3% 446 $m +6% 428 $m
11 12 13 14
. &8 SYNNEX
85; IVIETSIOR BRERS (;{\:}‘) dakiR e A AELTA
-3% 405Sm +7% 379Sm +8% 354 Sm +2% 3125m +16% 304 $m +12% 297 Sm
15 16 17 18 19 20
MAXXIS’ ﬁyﬁ; AN | @rranscend | @MISi | CHLITINA
-4% 288 Sm +3% 2295Sm +5% 147 Sm -9% 1255m +18% 1155m New 100 Sm

Year Rank (USD M)
2003 11 N/A
2004 10 195
2005 11 N/A
2006 12 N/A
2007 13 232
2008 10 299
2009 12 204
2010 12 197
2011 10 241
2012 11 260
2013 12 260
2014 10 323
2015 7 386
2016 6 436
2017 6 484
2018 5 500
2019 5 556
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™ World Market Share Industrial PCs

Supplier Ranking
Advantech

Siemens 2 9.0%
Beckhoff 3 6.0%
|EI Technology 4 4.0%
Kontron 5 3.9%

43.5%
Advantech IPC WW Market Share 34%

Source: IHS Markit — The World Market for Industrial PCs 2018 Edition




Nikkel Asia 300 Company

* Asia300E NS>+ (2018%F7H)
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Largan Precision
HCL Technaologies
Bumi Serpong Damai
Tencent Holdings

Taiwan Semiconductar
Manufacturing Co. (TSMC)

Kweichow Moutai
Celltrion

8 | Alibaba Greup Holding

Tata Consultancy Services
Airports of Thailand
Hartalega Holdings

Guangzhou Automobile Group

Infc\sys

Zee Entertainment Enterprises
Catcher Technology

Vietnam Dairy Products (Vinamilk)

Anhui Conch Cement

Central Pattana

Tambang Batubara Bukit
Asam

Maruti Suzuki India

22
23

24

CK Asset Holdings

ITC

China Overseas Land & Investment

Eclat Textile

Advantech

26
27
28
29
30

Kl
32
33
33
35

36
37
38
39

Baidu

SK Hynix

Maver

Dabur India

Hendersen Land Development

Telekomunikasi Indonesia
Asian Paints

\edanta

Godrej Consumer Products
LG Househcld & Health Care

Hero MoteCorp

Manya Technology

Gudang Garam

Airhsia

Chongging Changan Automebile

ADVANTECH




Control Magazine Top 50 _

. 1 Siemens $£13,699.1
Global Automation Company . .
3 ABB $9,970.0

4 Schneider Electric $7.31.2

c o N T R o L 5 Rockwell Automation $6,721.7
PROMOTING EXCELLENCE IN PROCESS AUTOMATION e MitsuBishn Electnc $4.071.1

7 Honeywell $3.672.2

a8 Fortive (Danaher) $£3.655.1

. TOp 21 Global Automation Company ° Yokogawa Electric $3,500.
10 Cmron 33,1631

1 GE 33,0832

. TOp 16 N. American Automation Vendors R S
13 Endress+Hauser $2.888.2
« The Ol |y company from Great China - R ses000
15 I $2,133.0

1= MKS Instruments $2,075.]1

. NO . 5 in Asia 17 Spectris $1,985.4
8 Sick AG $1,225.6

TLE] FANUC $1,886.1

20 Festo $1,837.1

*2018 ranking released in 2019 21 Advantech $1,783.3




Advantech AloT Long Term Co-Creation Business Model

4 Phase Il
Phase li Integrated Application Cloud Solutions
Solution Ready Packages (SRP) Domain-Focused Solution Integrators

loT SW+HW Integrated Solution Platforms

SRP-Developer
Co-Develop & Co-Selling

=
WISE-Paa$S

AloT Solutions & Marketplace

Domain-Focused Sl
JV Co-Creation
Phase |
: —_—
é:'nt 8|e“dadte|?1npf;tforms (Advantech as an Enabler)

>
2010 2015 2020 2025 2030 2035
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WIESE-PaaS 4.0 Architecture with Microservices & |.App

Domain L.App’s

Energy &

Environment to Intelligence

iFactory/
Industry 4.0

Smart City Ggm\c;:g) Cq%?ailﬁ) Cﬁgi:;‘)

WISE-PaaS/Dashboard

Microservices WISE-PaaS/Saa$ Composer

Framework

* Multiple Data Sources
+ API Gateway + 2D & 3D Rendering

+ Service Discovery

Microservices - Breaker
& ’ Rate-lenmg « Subscription & License
Data Platform * Load Balancing + Single Sign-On
+ Dynamic Expansion + Consumption Mgmt.

* Multi Languages Support * Metering & Billing

A Istio 0 Knative

+ Asset Models
+ Asset Evaluation « OTA
+ Workflow Integration + Auth. Mgmt.

EnSaas Listing Service
A A A

End To End Security: SSL/TLS

WISE-PaaS/EnSaaS Asset Performance Management (APM) Al Framework Service (AFS)

WISE-PaaS/APM

+ Alarm/Trigger + Code IDE

* Hyper Parameter

+ Feature Extraction
+ Data Pre-Processing

WISE-PaaS/AFS

* Model Management
+ Inference Engine Deploy
+ Compute Resource Mgmt.

Monitoring Services Operation Services DB Storage & loT Hub Services

+ Health Check
* Log & Metrics
+ Alarm & Notification

+ Auto Scaling
+ Private Domain
- Code Pipeline O mongo A MiNio

WRabbit\/(  $katka g redis

ProsigeSQL @) influxdata

Edge Intelligence Services

WebAccess/SCADA WISE-PaaS/ WISE.M+* WISE-Paa$/ DeviceOn WISE-Paa$/ VideoSense WISE-PaaS/LwM2M
Cross Clouds/ Micro Services High Elastic Multi- Resource
Regions Deployment Management Availability Scaling Tenancy Management w RevSeccls
laat CLOUDF@UNDRY | OCF \ kubernetes [] CLOUD NATIVE AzureAKS || Amazon EKS Alibaba ACK
Management — .
Public Clouds: /A Azure aws C J Alibaba Cloud Private Clouds: WISE-STACK i openstack. vmware

ADMNTECH



The 15t 30 Years and the Next 30 Years

Revenue

0.  The 15t 30 Years
 Be the No.1in Embedded and Industrial PC sectors
« Standing on China growth
» Establish global franchise

1455 .-~

1400
1200 —
1000 —

800 —+

Now & The Next 30 Years

« Facilitate Industrial loT
ecosystem.

* Leverage Phase | edge
capability and Build strong

e position at Phase Il SRP

600 —

400

200

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
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AloT Industry Value Chain and Market Size

Edge Computing & Industrial AloT Software
Edge Devices Communications Platform
1) (1) (V)
25% 10% 10%
| '— —— — A P — T
| | | Commlrr‘leigation | I | Equipment Aggregation
| Sensors [ | | |
| o || == W=
| Industrial Gateways 1 I [ I
Modules Edge Controllers | Cellul |
| Soarde Computing HMIs : | Communiaation | | Security Platform
| | |
| loT I | Other Wireless I | Application
I Operating | I Communication | : Enabling Platform
Systems
I I I Industrial I I
I Switchesl2IRollers I laas Infrastructure
I I 0
<— Advantech Phase | & Il Core Business —

Industrial APPs &

Domain Saa$S Solutions

Domain-Focused
Platform
1

Domain-Focused
Platform
2

Domain-Focused
Platform
3

Industrial
Applications

Smart City,
iRetail & Home
Applications

Government/
Public Services
Applications

< Domain SI Co-Creation & =
JV (CCIV)

Intelligent
Analytics
1

Intelligent
Analytics
2

Intelligent
Analytics
3

Source: 3@ iner =

BR3¢ FR+ < 5G Empower AloT >
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ADMNTECH

Enabling an Intelligent Planet

About Advantech Europe
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Advantech Europe Service Center

- Eindhoven, Netherlands Warsaw, Poland ' 1
*7,500 M2 i3 1,852+ 320 M2
— CTOS Capacity/month 8 | 7
300 zets x
*System: 9,000 sets || SMmkicapuchy: 2300 et 7
> = 360 Pallets
W/H Capacity/month S « Max. 1000 Fallatz
2,500 pallets b

*Handling 3000 Delivery Notes

« 1,300 RMaAz

- Invest in operations head (COO) to drive operational excellence
- Effective and efficient P2P & 02C through digital transformation
- Smart facility and industry 4.0 service center as I0T demo side

Standard BTO/CTO

e Standard BTOS —
® Customized CTOS —
* Processes Control

 Flexible, Fast, Quality delivery

ODM/ OEM Project

¢ Project Management

* SLA (service level agreement) Management
e Customer Focus Team setup

» WISE-Stack cloud platform integration center

ADMNTECH



Advantech Europe Human Resources

Advantech Europe have around 500 employees, 10 countries from 35 nationalities and 14 sites

Site Manager: Roel Site Manager: Ard Site Manager: Site Manager: Site Manager: Paul Site Manager:
van der Poort Schalwijk Dario Nacawa Tony Champault o’ Shaugnessy Carlo Talmo

OA: Chrisje OA: Elena Valtorta OA: Sophie
Klinkhamer OA: Simone van As Boulanouar AE( ] —H]{

(Eindhoven) (Galway) (Usti nad Orlici)
Advantech (Breda) (Milan) (Paris) Advantech Advantech B+B (Stockholm)
g:x‘igz Sales office Sales office Sales office B+B SmartWorx Sales Office ‘FSTOCKHOLM
SmartWorx 21 6 -
;::;er __ Wz S l I S I l a1 I M - =-|- GALWAY
—‘ EWCASTLE
Site Manager: Prze Site Manager: Site Manager: Site Manager: Site Manager: Site Manager: Site Manager: David U B REDA WARSAW
myslaw Nawrocki Maria Rot Michael/ Dirk James Yang Darren Chapman Edward Price - INDHOVEN -
OA: Alicja OA: Sabine OA: Moana Lekar OA: Stephanie OA: Karen Cassidy OA: Hayley Brough LONDOer S<a
Siatkowska Stausberg Koller DUESSELDOIIF—I
U -.—I—AMBERG
—
PARS SloT— L —MUNICH
LN
—MILAN
BARCELONA*—
(Warsaw) (Munleh) (Amberg) i ’
(Diisseldorf ) Sales office : (London) (Newcastle) (Madrid)
Advantech g Service loT Advantech Advantech UK Advantech Sales Office
Poland Service Sales office ervice/i0 Europe Design :
Center o 31 &(75) Center aimcs Inrg)core Uk B4
I Embedded loT o B 20 ez aming ;e =
i e A(59) N - 14 IS 218 m'-x | —
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Co-Creating the Future
of the loT World
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